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Berger Paints India Ltd.

BSE Code: 509480 NSE Code:  BERGEPAINT Reuters Code: BRGR.NS Bloomberg Code: BRGR:IN
Market Data
Berger Paints India Ltd (BPIL) is India’s second largest decorative paint Rating BUY
player headquartered in Kolkata, with an employee strength of about CcMP R) 217
2,500 and a countrywide distribution network of 15,000+ dealers. The Target Price 256
Company has 11 strategically located manufacturing units and Stop Loss 196
about 170 sales offices (all including those belonging to the Company’s Duration Short-term
own division and subsidiaries). The company also has an international 52-week High-Low (%) 256.4/158.4
presence in 3 countries. Rise from S2WIL (%) 373
Correction from 52WH (%) 15.2
Investor’s Rationale Beta 0.45
1 year Average Volume (mn) 0.24
Robust growth in decorative business boosted the topline by 19% 3M- (2.1)
YoY - BPIL recorded a robust growth of ~19% in its consolidated topline Stock Return (%) M- (11.3)
during Q2FY’14 at 39,617.9 mn. The company's decorative business Market Cap (%bn) v ;142.21
recorded good double digit volume growth, driven by healthy performance Book Value ) 975
across all geographies, particularly in Tier 2 and Tier 3 cities. However, the
industrial business growth continued to be affected by the demand Shareholding Pattern
conditions in Automotive & Infrastructure sectors. The company's joint Dec’13 Sep’13 Chg
ventures continued to perform well. Promoters (%) 74.96 74.96 0.00
Net profit rose 17% on sharp rise in other income - BPIL Fil (%) 175 113> 040
bottomline reported healthy growth of 17.3% YoY at ¥626.7 mn mainly DIl (%) 2.7 3 (0.30)
assisted by better topline growth and sharp jump in other income to 383.1 Public & Others (%) 10.59 10.69 (0.10)
mn vis-a-vis T49 mn a year ago period. However, the sharp rise in finance
L Quarterly Performance (Consolidated)
cost by 35.5% YoY to 123.3 mn and depreciation grew by 20% YoY to Q2 Q2 Q1 = QoQ
164.7 mn restricted the growth in the bottomline. Consequently, NPM RXMn) FY'14 FY'13 FY'14 Change(%) Change (%)
contracted 12bps YoY to 6.4% from 6.5%. Sales 9,617.9  8,083.4 9,043.9 19.0 6.3
Op. exp 8,620.3 7,2105 8,180.6 19.6 5.4
EBITDA margin contracted 33bps on high raw material cost - ggiTDA 1,041.6 900.9 897.2 15.6 16.1
EBITDA margin contracted by 33 bps YoY to 10.8% from 11.1%, as it was  OPM (%) 10.8 11.1 9.9 (33bps) 90bps
reported that raw material cost increased by 27.1% at 35,441.2 mn and  Net profit 626.7 534.3 491.0 17.3 27.6
other expenses increased by 29% YoY to %2,212.6 mn from 31716 mn.  NPM (%) 6.4 6.5 5.4 (12bps) 107bps
Accordingly, OPM contracted 33bps YoY to 10.8% from 11.1%. EPS (%) 1.8 1.5 1.4 17.5 27.5
Focused to maintain healthy growth and product innovation - The One Year Price Chart
company recorded another outstanding performance during Q2FY’14 in 200
terms of both top-line and bottom-line. We expect the company to 150
maintain the growth trend in future on the back of expected pickup in sales
in India. Further, BPIL will commence commercial production in Hindupur 100
(A.P.) plant, with an initial capacity of 7,000 tonnes per month. Provision 50 - — T T T T T T T T T
were made to scale up the capacity to 20,000 tonnes per month. This will 2 2 2 2_ é 2 E; ?:D ?3 g é i
add on to revenue base. - e =2 < 3 = 7 2 o O =z 0
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or

to the media or reproduced, duplicated or sold in any form.
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